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Happy New Year!

We hoPe everyone had a great holidag season, even though it may
have looked a little different this year. Wis]*ling everyone a happg
and healthg 2021

Setting a Budget - A Great New Year's
Resolution!

it you're among those of us whojust can't seem to save, it migl'ut be time to create a
budget. Not onlg does a budgct Provicle relief to your financial stress, but it also enables
you to reach imPortant goals such as c:o“ege savings, retirement, or evenjust being able

to bug a new car!

Setting up a budget will rec]uire some work, but the benefits more than offset the time
invested. How you create your budgct s up to you. You may choose a Piece of financial
Planning software such as Quicken, Dave Ramsey, or you may choose the paper and
Pencil route. The first element of any bu&get is your income, or how much money you
receive each month. This can include Pagchecks, alimong, rogalties, fees, and dividends
from investments that you do not reinvest. Once you know what your monthlg income is,
youcanuse a budget to make sure you don't sPend more than you earn, thus helping to

reduce debt and Freeing up cash for savings.

Next, look at how you sPend your money. Start bg
trackinggour sPending for a month. Collect bills

@ and rcceip’cs, and don't Forget to include
@ newspapers you bug from the corner store and
Q triPs to the soda machine. No expense is too small
\ g to record. Write down your expenses and break

them into categories.

- — —



Fixed Committed Expenses -~ mortgage, Ioan, and insurance Pagments that stag
the same from month to month

Other Committed ExPenses -~ the other items in your life that you cannot live
without: Food, utilitics, £as, toiletries, etc.5

Discretionary Expcnses - things you like but don't necessari!g need: fine dining,

alcohol,jewelrg, etc.

Less SPending = More Savings - Once you know where your money is going it's time to
analgze your expenses. There Probablg isn't much you can do about Fixed Committed
Expenscs without moving or getting rid of the Familg car. However, if these expenses are
greater than your monthlg income, you are Probablg carrging too much debt to
cgectivclg save. You may find some room to economize in Other Committed ExPenses,
but look at Discretionary ExPenses first. This is tgPicallg the easiest Place to reduce
sPending. Begin bg canceling magazine subscril:)tions to titles you dont read. Eat fewer
meals out, or choose less expcnsive restaurants. Rent a movie and pop some popcorn at

home instead of taldng a triP to the movie theatre.

Now, Aig decper and look at those Other Committed Expcnses, Can you reduce the
grocery bill with coupons or more economical meals? Magbe shopping in bulk at stores
such as Sams Club or Costco would benefit you, especiaug hcyou have a biggcr Familgl
One area to closelg examine is credit card debt. If a high balance is kee[:)inggou from
saving, you need to find ways to trim those monthlg Payments‘ Call your credit card
company and ask them for an interest rate rcc]uction, or shoP around for a card with a
lower rate. You may also consider a home cquity loan or a consolidation loan. Make sure
that Hou'“ be able to afford the monthlg Pagmcnts before you take the loan. Once you
start Paying off your credit cards, the extra money can be used to build savings.

The Goal: More Savings - By setting aside a certain amount each month for savings, you
can build toward your goal without missing the money. You may be able to set up a
Pagro” savings Plan through your bank or credit union. Also look into any employcr-
sPonsorcd retirement Plans you may have at work, which Potentia”y offer tax benefits
along with savings for the future. It might also hclp to set a savings goal, both for short-
and long~term needs. Studies have revealed that families with savings goals tend to save
more. Remember that your budget s a Iiving document. As your circumstances changc,
so will your goals and needs. Review your budget every few months to make sure it

rcﬂects gour goals anc] to see I‘F HOU are saving as much as HOU POSSiblg can
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Tax Form Mailing Schedule

- 1/29/2021 -1099-R Form Mailing/l:irst Wave of 1099 Consolidated Forms Mai'ing
. 2/5/2021 - Second Wave of 1099 Consolidated Forms Mailing
. 02/19/2021 - Third Wave of 1099 Consolidated Forms Mailing

- 3/5/2021 - Fourth Wave of 1099 Consolidated Forms Mailing @
. 0%/12/2021 - Fifth Wave of 1099 Consolidated Forms Mailing

- 4/15/2021- IRS Tax l:iling or Extension Request Deadline : .\

- 10/15/2021- IRA Extension Tax l:iling Deadline

Office Hours

. Januarg 18th - Office closed for Martin Luther King Day
. I:ebruarg lﬁth - Office closed for Presidents’ Dag

Need a speaker for your church, group, or club? Stephanie speaks regularly on a variety of financial topics you will enjoy and
find personal applications to benefit you and your colleagues. Call Caroline today to schedule at (803) 749-7012.

Stephanie Y. Vokral
AIF®, CFP®, CDFA®

W A Jessie R. Faircloth

Director of Client Relations

Caroline K. Robinson
Client Services Associate

WEALTH ADVISORS

111 Stonemark Lane, Suite 104 / Columbia, SC 29210 /T: 80%.749.7012

Securities offered tl'lrough LPL l‘"‘inanciall Member FINRA/SIPC. Investment Advice offered througlﬁ lndePendent
Advisor A”iance, a registered investment advisor. Critical Transitions Wealth Advisors and | ndepenclent Advisor Alliance

are separate entities from LPL Financial.
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